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Climate Change Group

Department of Prime Minister & Cabinet
PO Box 6500

CANBERRA ACT 2600

Emailg emissionstrading@pmc.gov.au

Dear Sir/Madam

Abatement Incentives Prior to Commencement of the AETS

Greenfleet was the firgbrganisation to establish forest sinks to offset greenhouse emissions in Australia. Since 1997
this environmental charity has planted in excess of 3 millions native trees that, as they grow will sequester at least
800,000 tonnes of carbon dioxide froimet atmosphere, if not much more. As a recognised industry leader in the
existing voluntary carbon offset market, we are primarily interested in taking meaningful actions to the reducing
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Greenfleet welcomes the introduction of an Australian Emissions Trading Scheme which will set the standards for tf
carbon offset industry on a national basis. We agree that this scheme must reduce the compliance and administrat
costs ofthe market as a whole and it must secure confidence in the carbon offset market by industry and the
community.
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further opportunity to participatdan industry forums and discussions to refine the Australian Emissions Trading
Scheme proposals. Greenfleet has focused on the following aspects of the paper:

Emissions Targets

The Date; 3 June 200¢ Definition of Eligible Projects

Greenhouse Friendlycaredited Abatement

Forestry¢Transition to a covered sector

Industry greenhouse factorsreporting upstream and downstream emissions
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Emissions Targets

Knowing tle emissions target will have a profound impact on the extent of abatement activities im#inket. Forest
abatement projects thouig relatively quick to establiskigliver abatement over extended periods of time

Announcing emissions targets earlier rather than later will provide greater certainty in the offset industry. We note
that the emis#ons targets should be sufficiently aggressive to ensure that actions are taken earlier rather than later t
prevent the serious impacts of climate change.
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Abatement Incentives Prior to the Commencement of the Australian
Emissions Trading Scheme Greenfleet
SUBMISSION

The Date 7 3 June 2007 7 Timing of Eligible Projects

Forestry projects may or may not be eligiblehe scheme depending on the definition of eligibility applied. As shown
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ongoing forprolonged periods once the forest is planted.

SOUAZ2Y odm 2F (GKS 5Aa0dzaaizy tI LISNI LINRPOPARSa azneS 3d:
scheme will recognise abatement from eligible projects that occurs after 3 June 2007. Abatement could only be app
for projects that commeted after 3 June 2007 that satisfy the iility criteria® Q C2NBald &aAy]l LINEP
guidance on the commencement date of a project.

As shown above, it could be argued that any forest sink project began when a site was approved, wheas: Si
prepared, when stock for revegetation was ordered or when the planting had taken place. Forest practice is subjec
climatic conditions which means that the peak time for planting sites throughout the more temperate parts of
Australia is betweeMay to September (ie the cooler and generally wetter months of the year). Greenfleet ensures
that sites are planted at times when conditions are most likely to maximise the survival of the trees and by necessit
planting dates are flexible within that piing window. Thus very similar projects planned to be conducted at the
same time may or may not be eligible deperglonthe actualplanting date If strict criteria are applied such that any
projectplannedprior to 3 June 2007 (ie we plan to establfstests on yet unidentified sites or we received payment

for establishing a forest), it would prevent the recognition of significant additional abatement activity that occurred
during the early onset period which is in essence additional. For thesen®applying strict eligibility date will not
recognise significant early abatement activity undertaken by the forest sink sector nor the ongoing abatement
generated by that forest.
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Independent Administrator has recommended to the AGO that Greenfleet is accredited under the Scheme.



